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SUBJECT: ECONOMICS MINISTRY SEES 3-4 PERCENT 
GNP GROWTH IN 1979 

1 . ACCORDING TO DIE WELT, ECONOMICS MINISTRY UNDER 
SECRETARY OTTO SCHLECHT HAS TOLD A MEETING OF THE 
GERMAN ASSOCIATION OF COOPERATIVE AND AGRICULTURAL 
BANKS THAT HIS MINISTRY EXPECTS GERMAN GNP TO EXPAND 
BY THREE TO FOUR PERCENT IN 1979. FOR 1978 SCHLECHT 
PREDICTED A RATE WHICH WOULD "BE CLOSER TO THREE THAN 
TWO PERCENT". HE REPORTEDLY CHARACTERIZED THE BUSINESS 
CLIMATE AS PERCEPTIBLY BETTER SINCE APRIL. 
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2. COMMENT: AN ECONOMICS MINISTRY CONTACT CONFIRMED 
TO US THAT THE PROJECTORS THERE WERE THINKING IN TERMS 
OF THREE TO FOUR PERCENT GROWTH IN 1979. THIS FOLLOWS 
LAST WEEK’S MEETING WITH ECONOMIC INSTITUTES' REPRESENTA- 
TIVES WHO WERE, ACCORDING TO OUR SOURCE, PRETTY WELL 
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AGREED ON A FIGURE OF ABOUT THREE AND A HALF PERCENT 
EXPANSION FOR 1979. THE JOINT PROJECTION OF THE 
INSTITUTES, HOWEVER, WILL NOT COME UNTIL THE MIDDLE 
OF NOVEMBER AND IT IS ONLY AFTER THAT THAT THE ECONOMICS 
MINISTRY WILL MAKE ITS OFFICIAL PROJECTION FOR THE 
COMING YEAR. ALTHOUGH THE BUNDESBANK HAS BEEN TALKING 
ABOUT 1978 GNP GROWTH OF THREE PERCENT OR MORE, THE 
ECONOMICS MINISTRY FOR THE PRESENT REMAINS BY A CAUTIOUS 
2 1/2-3 PERCENT PROJECTION, AT LEAST UNTIL SUCH TIME 
AS THE PRELIMINARY REPORT ON INDUSTRIAL PRODUCTION FOR 
JULY (UP 3 1/2 PERCENT) IS PROVEN NOT TO HAVE BEEN 
A FLUKE. 

STOESSEL 
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